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Dear Mr. Terreni:

I am enclosing the executed copies of the Agreements between South
Carolina Electric and Gas Company and the following natural gas
customer:

Ilyrtle Beach Convention Center Hotel Corporation
Service Agreement
General Terms 8 Conditions

Please accept these Agreements for filing in accordance with the
Rules and Regulations of The Public Service Commission of South
Carolina. lf you have any questions, please call me at 803-217-7129.

Sincerely,

Marcia R. Stewart
Analyst, Gas Group

Enclosures

5CECG I Columbia, South Carolina 29218 1 (803) 217.9000
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SERVICE AGREEMENT
ORIGINAL

This Agreement made and entered into this 8 ~ day of ~+ ~ , 2006, by and
between SOUTH CAROLINA ELECTRIC k GAS COMPANY, its successors and assigns,
hereinafter called ".Seller" and MYRTLE BEACH CONVENTION CENTER HOTEL
CORPORATION, its successors and assigns, hereinafter called "Buyer".

W'ITNESSETH

WHEREAS, Seller owns and operates a natural gas pipeline system in the State of South
Carolina which supplies natural gas for certain industrial operations under specific contracts with
industrial customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer at Buyer's present location under
Seller's Rate Schedule 33, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 2 as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreements hereto

attached, for Buyer's facility located in Myrtle Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 50 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the

General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Service Agreement shall be utilized

by Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1,
of the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.
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ORIGINAL
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between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and MYRTLE BEACH CONVENTION CENTER HOTEL

CORPORATION, its successors and assigns, hereinafter called "Buyer".
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Paragraph 1, of the General Terms and Conditions to Industrial Service Agreements hereto

attached, for Buyer's facility located in Myrtle Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to interruption or

curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas

shall be 50 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,

without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject

Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the

General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Service Agreement shall be utilized

by Buyer only in Priority-of-Service Category 2 as set forth in Article II1, Paragraph 1,

of the General Terms and Conditions hereto attached. Buyer shall purchase all gas

tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.
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2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 3 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

5. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00A.M. Eastern Time on August 1, 2006.

6. TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2006, and shall continue in full

force and effect through July 31, 2007, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

7. RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate as set forth in this Service Agreement.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.
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HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 3 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on August 1, 2006.
w

TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2006, and shall continue in full

force and effect through July 31, 2007, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate as set forth in this Service Agreement.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.
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8. BASE RATE

FIRM AS PRIORITY-OF-SERVICE CATEGORY 2
Each month, the daily volumes of Firm Gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 34 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Seller's "Purchased Gas Adjustment" applicable to Rate 34 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate .

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

9. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

10. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
connection with any financing or other financial arrangements, (ii) transfer or assign
this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal
to or higher than that of such Party, or (iii) transfer or assign this Agreement to any
person or entity succeeding to all or substantially all of the assets whose
creditworthiness is equal to or higher than that of such Party; provided, however, that
in each such case, any such assignee shall agree in writing to be bound by the terms
and conditions hereof and so long as the transferring Party delivers such tax and
enforceability assurance as the non-transferring Party may reasonably request.

11. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
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or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.
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written consent of the other Party, which consent may be withheld in the exercise of its
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portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

12. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Myrtle Beach Convention Center Hotel Corporation
2101 Oak Street
Myrtle Beach, SC 29577-3119

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

Wi ess

)'z

MYRTLE BEACH CONVENTION
CENTER HOTEL CORPORATION
Buyer

6u
By

SOUTH CAROLINA ELECTRIC 8c GAS
COMPANY
Seller

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

Wi ss

Date Date

APPRGVED
AS TO

LEGALiTY
AND FORM

~/)r I

Contract Anal
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portionof the GeneralTermsandConditionsto IndustrialServiceAgreementsandthis
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12. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102

Columbia, SC 29218

To Buyer: Myrtle Beach Convention Center Hotel Corporation

2101 Oak Street

Myrtle Beach, SC 29577-3119

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

MYRTLE BEACH CONVENTION

CENTER HOTEL CORPORATION

Buyer

By

Titl6 _ A [ 0

@l gT- -

SOUTH CAROLINA ELECTRIC & GAS

COMPANY

Seller

By Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

Title //') .¢/ ,,/1 ,.

wi_s - / - I/"

Date

APPROVED
l AS TO

LEGALITY

lAND FORM
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EXHIBIT A

SOUTH CAROLINA ELECTRIC 8 GAS COMPANY

RATE 34

GAS

LARGE GENERAL SERVICE

AVAILABILITY

Available only to those customers having firm requirements and a maximum daily quantity (MDQ) of at least 50 Dekatherms or greater and

using the Company's service for industrial manufacturing or large commercial operations. It is not available for resale service.

MAXIMUM DAILY QUANTITY (MDQ)

The actual MDQ shall be the greatest amount of gas delivered to the customer during any day (10:00 a.m. to 10:00 a.m. ) of the current

billing month.

Monthly Demand Charge:

First 50 Dekatherms O
Excess over 50 Dekatherms

Commodity Charge e

RATE PER MONTH

DETERMINATION OF BILLING DEMAND

$469.50
$5.54 per Dekatherm

$124989 per Dekatherm

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

(b) Billing Months of May-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of the

highest MDQ occumng during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

MINIMUM CHARGE

The monthly minimum charge shall be the demand charge as determined above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $11.2789 per dekatherm. These charges are subject to adjustment by order of the

Public Service Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local

governmental body.

PAYMENT TERMS

AII bills are net and payable when rendered.

TERM OF CONTRACT

Service hereunder shall be provided under a written contract, with a minimum initial term of one year with automatic extensions, unless

terminated by either party in accordance with the terms of contract. In the event of a default to the contract, this rate schedule and the

General Terms and Conditions will constitute a contract for a term of six months. A separate written contract shall cover each meter at each

location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 8th Billing Cycle of February 2006

EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 34 LARGE GENERAL SERVICE

AVAILABILITY

Available only to those customers having firm requirements and a maximum daily quantity (MDQ) of at least 50 Dekatherms or greater and

using the Company's service for industrial manufacturing or large commercial operations. It is not available for resale service.

MAXIMUM DAILY QUANTITY (MDQ)

The actual MDQ shall be the greatest amount of gas delivered to the customer during any day (10:00 a.m. to 10:00 a.m.) of the current

billing month.

RATE PER MONTH

Monthly Demand Charge:

First 50 Dekatherms @

Excess over 50 Dekatherms @

Commodity Charge

(a)

(b)

DETERMINATION OF BILLING DEMAND

$469.50

$5.54 per Dekatherm

12.4989 per Dekatherm

All bills are net and payable when rendered.

MINIMUM CHARGE

The monthly minimum charge shall be the demand charge as determined above.

ADJUSTMENTS FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $11.2789 per dekatherm. These charges are subject to adjustment by order of the

Public Service Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or local

governmental body.

PAYMENT TERMS

TERM OF CONTRACT

Service hereunder shall be provided under a written contract, with a minimum initial term of one year with automatic extensions, unless

terminated by either party in accordance with the terms of contract. In the event of a default to the contract, this rate schedule and the

General Terms and Conditions will constitute a contract for a term of six months. A separate written contract shall cover each meter at each

location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

Effective For Bills Rendered On and After the 8th Billing Cycle of February 2006

Billing Months of November-Aprih

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekatherms.

Billing Months of May-October:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of the

highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules.
The cost will be calculated to the nearest one-thousandths of a cent, as determined by the
following formula, and will be included in the base rates to the extent determined reasonable and
proper by the Public Service Commission for the succeeding twelve months or shorter period.
The formulas below will be calculated annually based on projected information. Differences
between firm gas revenues billed and gas expenses at the end of the month will be calculated
monthly, for both Demand Charges and Commodity Charges, accumulated and applied to the
subsequent annual factor calculation.

A, Demand Charges:

Demand Charges per Thermby Class = a- b+c x Rate Class Percenta es"
Firm Sales Therms & Transp. Volumes by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

* The rate class percentages are (Residential Rate 32 -73.30%, General Rates 31, 33 &
36 -22.65% and Large General Rates 34 & 35 - 4.05%) as established in last rate case.

All calculations of Demand Charges by customer class shall be done on an aggregated
basis, monthly. The full amount of any Demand Charge calculation shall be credited to
the Purchased Gas Adjustment calculation, even if the credit results in a negative
Demand Charge for that month.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina, "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, inciuding all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm= ~d
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

Effective Qn and After The First
Billing Cycle of November 2005

EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules.

The cost will be calculated to the nearest one-thousandths of a cent, as determined by the
following formula, and will be included in the base rates to the extent determined reasonable and

proper by the Public Service Commission for the succeeding twelve months or shorter period.
The formulas below will be calculated annually based on projected information. Differences
between firm gas revenues billed and gas expenses at the end of the month will be calculated

monthly, for both Demand Charges and Commodity Charges, accumulated and applied to the
subsequent annual factor calculation.

A, Demand Charges:

(a)
(b)

(c)

Demand Charges per Therm by Class = I'a-(b+c_l x Rate Class Percentaqes *

Firm Sales Therms & Transp. Volumes by Rate Class

Capacity charges and reservation fees for transportation, storage and LNG.

Released capacity at 75% of the net compensation received from secondary market
transactions. (See"Note-l" below)

Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

* The rate class percentages are (Residential Rate 32 -73.30%, General Rates 31,33 &

36 -22.65% and Large General Rates 34 & 35 - 4.05%) as established in last rate case.

All calculations of Demand Charges by customer class shall be done on an aggregated

basis, monthly. The full amount of any Demand Charge calculation shall be credited to
the Purchased Gas Adjustment calculation, even if the credit results in a negative
Demand Charge for that month.

B,

NOTE-l: "Released Capacity" shall include all transactiens which involve the use of gas

transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South

Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = .(J2_
s

(P) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

Effective On and After The First

Billing Cycle of November 2005



(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers. (See "Note-2"
Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, Market Priced Gas sold to CNG
customers under SCE&G's Developmental Rate for Compressed Natural Gas and Emergency
Gas customers sold under tariff provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Certain Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for specific
interruptible sales. In such cases, SCE8 G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The quantity of interruptible sales, in dekatherms, whose prices are lower than the Firm
Commodity Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Certain lnterruptible Sales: in those months in which SCE8 G elects to
compute an Alternative Commodity Benchmark for certain interruptible sales, it shall use that
Alternative Commodity Benchmark to compute Margin Revenue from those interruptible sales
and shall include the Margin Revenue so calculated in factor (c) of the Demand Cost caiculation
under Section A, above.

Whenever SCE8G elects to compute an Alternative Commodity Benchmark for certain
interruptible sales, it shall provide written notice thereof to the Commission and the Office of
Regulatory Staff, within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First
Billing Cycle of November 2005
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sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National

Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, Market Priced Gas sold to CNG

customers under SCE&G's Developmental Rate for Compressed Natural Gas and Emergency
Gas customers sold under tariff provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark CalculationRelated to Certain Interruptible Sales

interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are

transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for specific
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark

for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm -- __p__
d

(P)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The quantity of interruptible sales, in dekatherms, whose prices are lower than the Firm
Commodity Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Certain Interruptible Sales: In those months in which SCE&G elects to

compute an Alternative Commodity Benchmark for certain interruptible sales, it shall use that
Alternative Commodity Benchmark to compute Margin Revenue from those interruptible sales
and shall include the Margin Revenue so calculated in factor (c) of the Demand Cost calculation
under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for certain
interruptible sales, it shall provide written notice thereof to the Commission and the Office of
Regulatory Staff, within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First

Billing Cycle of November 2005
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Article I ORIGINAL
GENERAL

These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the

General Terms and Conditions of South Carolina Ehctric & Gas Company as provided by the Public Service Commission of South Carolina.

The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully recehiing gas service from South

Carolina Electric & Gas Company under rate scheduhs or service agreements fihd with the Commission,

South Carolina Electric 8 Gas Company is referred to herein as "Seller', and the user or prospecbve user is referred to as 'Buyer". The Public Service Commission of South Carolina is

referred to herein as "Commission'.

Article II

DEFINITIONS

Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:

"Day' shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon,

2. 'Month" shall mean the period between any two (2) regular readings of Belle(s meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.

3. "Year' shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.

4, "Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixty (60) degrees Fahrenheit.

5, "CCF" shall mean one hundred (100)cubic feet of gas.

6, "MCF' shall mean one thousand (1000) cubic feet of gas,
"BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit.

8, "MMBTU" shall mean one million British Thermal Units,

9. "Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units.

10. "Dekatherm" (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU.

11. "Natural Gas" or "Gas' shali mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.

12. "Firm Service" shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priiority customers is threatened.

13. "Interruptible Service' shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits intenuption on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability.

14. "Commercial Service" shall mean service to Customers engaged primarily in the sale of goods or services including institutions and local, sate and federal government agencies for uses

other than those involving manufacturing or electric power generation.

15. "Industrial Seniices" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of ehcbic power.

16, "Plant Protection Gas" shall mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fueL This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.

17. "Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creating an end product

18. "Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics.

19. "Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity.

20. "Alternate Fuel Capability" shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability.

21. "Gas Supply Deficiency" shall mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, including failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Seller's gas supply.

22. "Storage injection Requirements' shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liquification, including fuel used for

injection and in liquirication plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.

23. "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered induded in Priority of Service Category 1. Other vital uses of Seller, such as fiame stabilization requirements, will be met as long as

such uses do not jeopardize service to its firm service Buyers.

24. "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the dosing of the establishment essential to maintaining

the health and safety of the general public.

25. "The Point of Delivery" shall be at the outht of the Seller's measuring equipment and regulating equipment.

26. "Emergency Service" shall mean supphrnental deliveries of natural gas that may be required to forestall irreparable injury to life or property including environmental emergencies.

Article III

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure;

a. The Seller shall order curhilment of sales made to Buyer's purchasing gas under the Selhr's rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is accepted from curtailment.

1, Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuei

capability.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage

injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B. Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.

3C. Interruptibh requirements for human need types of faciTriies such as public buildings, hospitah and laundries.

3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.

3E. Inhrruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate.

3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day,

4. (LEFT BLANK INTENTIONALLY)
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GENERAL
TheseTerms and Conditionsto IndustrialServiceAgreementsare supplementaryto the RulesandRegulationsissuedby the PublicServiceCommissionof SouthCar01inaandthe

GeneralTermsandConditionsofSOU_CarolinaElectric&GasCompanyasprovidedbythe PublicServiceCommissionof SouthCarolina.
The provisionof theseTermsand Conditionsapplyto all persons,partnerships,corporationsor othersdesignatedas industrialuserswhoare lawfullyreceivinggasservicefrom South
CarolinaElectric&GasCompanyunderrateschedulesor serviceagreementsfiledwiththe Commission.
SouthCarolinaElectric& GasCompanyis referredto hereinas "Seller',andthe useror prospectiveuseris referredtoas 'Buyer'. The PublicServiceCommissionof SouthCarolinais
referredtohereinas "Commission'.

ArticleII
DEFINITIONS

Exceptwherethe contextotherwiseindicatesanotheror differentmeaningor intent,the followingtermsareintendedandusedandshallbecons_ed to havemeaningasfollows:
1. 'Day' shallmeana periodof twenty-four(24) consecutivehoursbeginningandendingat8:00 A.M.EasternTimeor atsuchtimeas the Sellerandthe Buyermay agreeupon.
2. "Month"shallmeantheperiod betweenanytwo (2) regularreadingsof Seller'smeterswhichshallnotbe lessthan twenty-eight(28)daysnormorethan thirty-four(34)days.
3. =Year'shallmeana periodof 365 dayscommencingwiththe dayoffirstdeliveryof gashereunder,andeach365 daysthereafter exceptthat ina yearhavinga dataof February29th,

suchyearshallconsistof366 days.
4. 'Cubicfoot of gas"shallmeanthe amountof gasrequiredtofilla cubicfoot of spacewhen the gasis atan absolutepressureoffourteen andseventy-threehundredths(14.73)pounds

persquareinchat a temperatureof sixty(60) degreesFahrenheit.
5. "CCF'shallmeanonehundred(100)cubicfeetofgas.
6, 'MCF' shallmeanonethousand (1000)cubicfeet ofgas.
7. "BTU" shallmeana BritishThermalUnitand is the amountofheatrequiredto raise the temperatureofone(1) poundofwater1° Fahrenheitat60° Fahrenheit.
8. "MMBTU' shallmeanonemillionBritishThermal Units.
9. "Therm"shallmeanthe quantityof heatenergywhichis 100,000BritishThermal Units.
10. "Dekatherm"(dr)shallmeanon millionBritishThermal Units and is synonymousto the term MMBTU.
11. "NaturalGas"or"Gas"shallmeannaturalgas, processed,unprocessed,vaporizedliquidnaturalgas,syntheticgas, propane-airmixture or any mixtureof thesegases.
12. "Firm Service"shallmeanfrom publishedtariffsand/or contracts underwhichSeller is expresslyobligatedto deliverspecificvolumeswithina given time periodand whichanticipatesno

interruptionsbut whichmay permitunexpectedinterruptionincase the supplyto higherpriority customersis threatened.
13. "lnterruptibleS.ervice'shall mean servicefrom approvedcontractsunderwhichCompany is not expresslyobligatedto deliver specificvolumeswithina given time period,and which

anticipatesandpermitsinterruptiononshortnotice, orserviceunder approvedcontractswhichexpresslyor implledlyrequireinstallationof alternatefuel capability.
14. "CommercialService'shallmeanserviceto Customersengagedprimarilyin the sale of goodsor servicesincludinginstitutionsand local,sate and federalgovernmentagenciesfor uses

otherthan those involvingmanufacturingor electricpowergeneration.
15. "IndustrialServices'shall mean serviceto customersengaged primarilyin a processwhich creates or changesraw or unfinished materials intoanother form or productincludingthe

generationof electricpower.
16. "PlantProtectionGas"shallmeanthe minimumvolumes required to preventphysicalharm to the plant facilities or danger to plantpersonnelwhen such protectioncannotbe afforded

through the useof an alternatefuel. This includesthe protectionof such material in processas wouldotherwise be destroyed,but shall not includedeliveries requiredto maintainplant
production. A determinationwillbe madebythe Seller of minimumvolumesrequired. Such essentialvolumeswillbe dispatched accordingly.

17. "FeedstockGas" shallmeannaturalgasusedas a rawmaterial for its chemical propertiesin creatingan endproduct
18. "ProcessGas' shallmeangasusedfor whichalternatefuels, other than another gaseousfuel, arenot technicallyfeasiblesuchas in applications requiringprecisetemperaturecontrols

and preciseflamecharacteristJca.
19. "BoilerFuel"shallmeannaturalgasusedasfuel for the generationof steamand in internal combustionturbine enginesfor the generationsof electric'_.
20. *Alternate Fuel Capability"shall mean a situationwhere an alternatefuel could have been utilized whetheror not the facilities for suchuse have actually been installed; provided

however,wherethe useof naturalgas is for plantprotection, feedstockor process uses andthe only aitematafuel is propaneor other gaseousfuel, then the Buyerwill be treated as if
he had no alternatefuel capability.

21. 'Gas SupplyDeficiency"shall mean any occurrence relating to Seiler's gas supplywhichcausesSeller to deliver less than the total requirements of its system,includingfailures of
suppliersto delivergas for any reason,requirementof gas for system storage,conservation of gas for future delivery,or any other occurrencewhichis not enumeratedherein which
affects Seller'sgassupply.

22. "StorageInjectionRequirements'shallmeanall volumes required by the Sellerfor injectioninto undergroundstorage,including cushiongas, and for liquification,includingfuel used for
injectionand in liquificationplants, or for suchother storageprojectsthat may be developedexpresslyfor the protectionof supplyto high priority users.

23. "SelJei'Use' shallmeanfuel used for gascompression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with
unac(:ountedforgas. Thisgas shallbe consideredincluded inPrior'_.7of ServiceCategory 1. Othervital uses of Seller,suchas flame stabilizationrequirements,willbe met as long as
suchuses do notjeopardizeserviceto itsfirmserviceBuyers.

24. "EssentialHumanNeeds" shallmean naturalgasservice, which, if denied, wouldcauseshutdownof anoperationresulting in the dosing of the establishmentessentialto maintaining
the healthandsafetyof the generalpublic.

25. 'The Pointof Delivery"shallbe at the outletof the Seller's measuringequipment andregulatingequipment
26. "EmergencyService"shallmeansupplementaldeliveriesof naturalgasthat maybe requiredto forestallirreparableinjury to life orproperty includingenvironmentalemergencies.

: Article III
CURTAILMENTOF SERVICE

1. Intheevent ofa GasSOpplyDeficiencyonthe Seller'ssystem,the Sellershallrequirecurtailmentof serviceto Buyerinacoordancewiththe following Procedure:
a. The Sellershallordercurtailmentofsalesmadeto Buyer'spurchasinggasunderthe Seller'srateschedulesor specialcontracts in descendingorderinaccordancewithpriorityof

servicecategoriessetforth below.Approvedemergencygas is acceptedfrom curtailmenL
!. Residentialand smallcommercialBuyers(less than 50 MCF on a peak day) and essentialhumanneedscustomerswhere there is no installedor availablealternatefuel
capability.
2. Large commercialdirect flame requirements (50 MCF or more on a peak day); firm industrial requirementsfor plant protection,feedstock and process needs; and storage
injectionrequirements.
3A.Firm industrialrequirementsfor uses other than boiler fuelwhichdo not qualify forCategory2.
3B. Firmcommercialand induslTialboiler fuel requirementsup to 1,000 MCF on a peakday.
3C. Interruptiblerequirementsforhuman need types of facilities suchas publicbuildings,hospitalsand laundries.
3D. Interruptiblerequirementsfor direct flameapplications whichcan utilize only anothergaseousfuelas an altemata.
3E. InterruptJblerequirementsfordirect flameapplications whichcanutilize a fuel other than a gaseousfuel as analternate.
3F. IntemJptJblerequirementsfor boiler fuel use of lessthan 300 MCFon a peak day.
4. (LEFTBLANKINTENTIONALLY)
5. (LEFTBLANKINTENTIONALLY)



6. InterrupIile Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but'less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.9. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.
10, Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fueL

b, Curtailment will be in descending order beginning with Category 10 (Le. Category 1 is the highest priority).
c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as

of the same date. The placement of a Buyer in a category in accordance with the determination made herein will'be effective November 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year. Reciasslcations in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer will be notified of such
reciassification prior to November 1 of the current year.

d. Where daily volumes are not available to make the determination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
1. Seller's natural gas operations are regulated by the Commissions and are subject to 'Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended

from time to time. Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of
deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

2. Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a parhcular location before proceeding with plans for
any new or additional gas loads. No new or additional gas loads wili be served if it is determined that such service will jeopardize service to existing customers by increasing the total
system's firm load requiiements above available supplies.

3. Deliveries of "Firm Gas' up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that
caused by Force Majure, or operating condmons beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the
Commission. Deliveries hereunder shall have priiority over all deliveries made by Seller on an interruptible basis,

4, Deliveries of "Interruptible Gas" shall be subject to curtailment or interruption by Seller at any time and from time to time when, in Seller's sole judgment, it does not have gas available,
and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not
less than two (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Seller agrees to communicate curtailment notices to
one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to
promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.
Whenever, and to the extent that the Seller is unabie lo deliver the gas requirements of the Buyer, the Buyer shall have the rioht to purchase gas or other fuel sufficient to make up such
deficiency from such other source or sources as may at the time be available to Buyer,

5. Gas taken by a Buyer of "Firm Gas' on any day, without Selleris advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to al! other charges payable to Seller hereunder.
(a) For the first three percent (3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at1.25 times the Base Rate set forth in the Service Agreement, and
(b) For the next two percent(2%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and
(c) For addmonal volumes the Unauthorized Overrun Gas shall be paid for at 5,0 times the Base Rate set for in the Service Agreement.
The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthoriized Overrun Gas, nor shall such payment be considered
to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity.

6. Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all intenuptibte gas deliveries hereunder shall be considered to be Unauthorized
Overrun Gas, Seller shall bill and Buyer shall pay, for such Unauthorized Ovenun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used.
The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.

7. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible service by Seller.
During the period when operating conditions require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of
service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with
General Terms and CondIons to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof,

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V

QUALITY
1. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquifiied petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to
Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability
of the gas.

2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable
liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

3. Seller may permit ils suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to
the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment,

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Arilcie V, Quality, then Buyer agrees to notify Seller thereof and
Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then
Buyer may accept delivery of such natural gas and make changes necessary to bnng such gas into conformity with such specifications and Buyer shall then deduct from future
payments any reasonable expenses incurred by it in effecbng such change as agreed to by both parties.

5. Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

6. Interrup_leBoilerFuelrequirementsof 300 MCFor more,but lessthan1,500MCFona peakday,whereaRematafuelcapebilitlescanmeetsuchrequiraments.
7. InterrupfibleBoilerFuelrequirementsof 1,500MCFor more,butlessthan3,000MCFona peakday,wherealtematefuelcapabilitiescanmeetsuchrequirements.
8. lnterruptibleBoilerFuelrequirementsof 3,000 MCFormore, butlessthant0,000 MCFona peakday,wherealternatefuel capabilitiescanmeatsuchrequirements.
9. InterrupUbteBoilerFuelrequirementsof10.000 MCFor more ona peakday, wherealternatefuelcapabilitiescanmeetsuchrequirements.
10. Naturalgasrequirementsofcustomers,who haveanalternatefuel as their pdmeryenergysource,butusanaturalgasas a standbyfuel.

b. Curtailmentwillbe indescendingorderbeginningwithCategory10 (I.e.Category1 isthehighestpriority).

c. A determinationofthe categoryinwhicha Buyeris placedwillbe madeeachyearbaseduponusagein the precedingtwelvemonths endingAugust31 and/orcurrentcontractas
of thesamedate. The placementof a Buyerina categoryinaccordancewiththe determinationmadehereinwillbeeffectiveNovember1 of the currentyear,extendingthrough
October31 ofthefollowingyear. A movingbase periodwillbe usedeach yearwith suchbase periodto includethe precedingtwelvemonths endingAugust31 of the current
year. Reclassificationsin categorieswillbe effectiveon November1 of the currentyear. Wherea reclassificationis necessary, the effectedBuyerwillbe notifiedof such
reclassificationpriortoNovember1 ofthe currentyear.

dl Wheredailyvolumesare not availableto make the determinationof the 50 MCF/dayrequiredin the CurtailmentPlan, then requirementsshall be determinedby tal_ingthose
Buyershavingactualusageof1000 MCFor morepermonthforanymonthduringtheprevioustwelve (12) monthperiodendingAugust31. Suchmonth'susewillbedividedby
the numberof daysdudngthat specificbillingcycle. By meansofthe averagedailyvolumethusobtained,the Buyerwillbe placedin the appropriatecatego_. Where daily
volumesfor thepeak monthinthe baseperiodare availableto makethe requireddetermination,then suchvolumeswillbeused.

e. AnynewBuyeraddedduringanybaseperiodwillbeplacedin the appropriatecategoryby the Sellerinaccordancewiththebastinformationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller'snaturalgasoperationsare regulatedbythe Commissionsandaresubjectto'RulesandRegulationsGoverningServiceSuppliedbyGasSystemsinSouthCarolina'as amended
from time totime. Deliveriesofgashereunderare subjectto totalor partialcurtailmentorinterruptionbySellerpursuantto operatingproceduresas arenow,or
mayhereafterbe,prescribedbythe Commission.Buyerherebyexpresslyacknowledgesthat Sellershallnothe liable indamagesfor, oron accountof,anycurtailmentor interruptionof
deliverieswheresuchcurtailmentor interruptionis the resultOf,or pursuantto, operatingproceduresby the Commissiondirectingcurtailmentor interruptionof service.

2. Buyershallconsultwithandfurnish to the Sellersuchinformationas the Sellermay requireto determinethe availabilityof serviceata particularlocationbefore proceedingwithplansfor
anynewor additionalgas loads. No newor additionalgas loadswillbe servedif it is determinedthat suchservicewilljeopardizeserviceto existingcustomersbyincreasingthetotal
system'sfirm loadrequirementsaboveavailablesupplies.

3. Deliveriesof'Firm Gas' upto the MaximumDaily Quantitysetforth in the ServiceAgreement,shallbe firmand shallnot be subjectto curtailmentor interruptionbySeller exceptthat
causedbyForceMajure,or operatingconditionsbeyondSeller'scontrol,or wheresuchcurtailmentor interruptionis theresultof, or pursuantto,operatingproceduresprescribedbythe
Commission. DeliverieshereundershallhavepriorityoveralldeliveriesmadebySelleronaninterruptiblebasis.

4. Deliveriesof"lnterruptibleGas' shallbesubjectto curtailmentor interruptionbySellerat anytime andfrom time to timewhen, inSeller'ssolejudgment,it doesnothavegasavailable,
andBuyerherebyexpresslyacknowledgesthatSeller shallnotbe liable in damagesfor, or onaccountof, anycurtailmentor interruptionofdeliveries.Selleragreesto giveBuyer not
less than two (2) hoursnoticeofcurtailmentor interruptioninwritingororallyinperson orbytelephone;provided,however,that ifcurtailmentor interruptionis occasionedby aneventof
ForceMajeureeffectingthe Seller'ssystem,Sellershallbe obligatedtogiveonlysuchnoticeas is practicableinthecircumstances.Selleragreesto communicatecurtailmentnotices to
one of the persondesignatedfrom time to timeby Buyeras authorizedto receivesuchnotices. If Buyerhas notmadesuchdesignation,or if Seller is unsuccessfulinits effortsto
promptlycommunicatewiththe personssodesignated,then saidnoticeshallbe sufficientifgivenbySellertoanypersonwhois on Buyer'spremisesorwho answersBuyer'stelephone.
Whenever,andto the extentthat the Selleris unable to deliverthegas requirementsoftheBuyer, the Buyershallhavethefight to purchasegasor otherfuel sufficienttomakeupsuch
deficiencyfrom suchothersourceorsourcesas mayat the timebe availableto Buyer.

5. Gastakenbya Buyerof 'FirmGas"on anyday, withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDailyQuantityshallbeconsidered to beUnauthorizedOverrunGas.
Sellershallbill,andBuyershallpay,for suchUnauthorizedOverrunGasat the followingrates,inadditionto allotherchargespayableto Sellerhereunder.
(a) For the first three percent(3%)ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbe paidfor at 1.25timestheBase Rateset forth in theServiceAgreement,and
(b) Forthenexttwo percent(2%)ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshallbe paidforat 3.0 timesthe Base Rateset forth inthe ServiceAgreement,and
(c) Foraddi_onalvolumesthe UnauthorizedOverrunGasshallbepaidfor at5.0 timesthe BaseRateset for in the ServiceAgreement,
The paymentof anOverrunPenaltyshallnot, underanycircumstances,be consideredas givingBuyerthe rightto takeUnauthorizedOverrunGas,nor shallsuchpaymentbeconsidered
to excludeor limitanyotherremediesavailableto SelleroranotherBuyeragainstthe offendingBuyer for failureto complywithitsobligationstostaywithinitsMaximumDailyQuantity.

6. Any interruptiblegas takenby Buyerafter theeffectivehourofanordercallingfor completecurtailmentofell interruptiblegasdeliverieshereundershallbecunsidered tobeUnauthorized
OverrunGas. SellershallbillandBuyershallpay, for suchUnauthorizedOverrunGasat the rate of Twenty-fivedollarsandno cents ($25.00)per dekatherm,inadditiontothe Base
Ratespecifiedin the ServiceAgreementfor suchgasused.
The paymentof Overrunpenaltyshall not, underany circumstances,be consideredas givingthe Buyerthe rightto take UnauthorizedOverrun Gas, nor shall suchpaymentbe
consideredtoexcludeor limitanycausesofactionor otherremediesavailableto Selleragainstthe Buyerfor failuretocomplywithcurtailmentordersissuedbySellerhereunder.

7. The SouthCarolinaPublicServiceCommissionhasprescribedthe followingoperatingproceduresin regardto the curtailmentof interruptibleservicebySeller,
Dudngthe periodwhenoperatingconditionsrequirecurtailmentsinanytypeof interruptiblaservice,Sellershallcurtaildeliveriesof gaswithoutdiscriminationwithinend-usapriorityof
servicecategoriesestablishedby the SouthCarolinaPublicServiceCommissionandpursuantof curtailmentinstructionsreceivedfrom itssupplieror suppliersmade inaccordancewith
GeneralTermsandConditionstothe ServiceAgreementbetweenSelleranditsupplieror suppliersand anysubsequentmodificationor amendmentthereof.

8. Buyeragreesthat allgasdeliveredhereundershallbeusedby the Buyerandthat noportionthereof shallhe resold.

Article V

QUALITY

1. The gasdeliveredhereundershallbe naturalgasor anymixture of naturalandmanufacturedgas, includingbut notlimited to,syntheticgasor liquifiedpetroleumgasas providedfor in
Paragraph3 hereof;,provided,however,that moisture,impurities,helium,naturalgasoline,butane,propaneandotherhydrocarbonsexceptmethanemaybe removedpriorto deliveryto
Buyer,Sellermaysubjector permitthesubjectionof thegasto compression,heating,cooling,cleaning,or otherprocesses,whichare notsubstantiallydetrimentaltothemerchantability
ofthe gas.

2. Thegasdeliveredhereundershallhave a totalheatingvalueof not lessthan 950, normorethan 1,400 BTU'sper cubicfootofdrygas, and be reasonablyfree of moisture,objectionable
liquidsandsolidssoas to be utilizedimmediatelyupondeliveryto Buyer,andshallcontainnot morethan 200 grainsof tota!sulphur,normore than 15 grainsof hydrogensulphideper
MCF.

3. Seller maypermitits suppliersorit mayitself supplygas from any stand-byequipmentinstalledby it or by its suppliers,providedthat the gas sosuppliedshallbe reasonablyequivalentto
the naturalgassuppliedhereunder,and adaptablefor useby Buyerwithout the necessityof makingotherthan minor adjustmentsto fuel burningequipment.

4. If the naturalgasofferedfor delivery by Seller shallfail atany time to conformto anyof the specificationsset forth in the Article V, Quality,then Buyeragreesto notify Sellerthereof and
Buyer, thereupon,mayat its option refuseto accept deliverypending correction by Seller. Upon Seller's failure to properly remedyany deficiency in quality as specifiedherein, then
Buyer may acceptdeliveryof such natural gas and make changes necessaryto bring suchgas into conformityw_ suchspecificationsand Buyer shall then deduct from future
paymentsanyreasonableexpensesincurredby it in effectingsuchchangeasagreedto byboth parties.

5. Odorizafionof gasdeliveredhereunderis not requiredof Seller. However, nothing in theseTerms and Conditionsshall precludeSeller from odorizing such gas if Seller so desires or if
Selleris requiredbyfederal orstateregulatoryagencies to performsuchodorizedon.



1. The volume

(a)
(b)

(c)

(d)

(e)

Article Vl

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as follows;

The Unit of Volume shall be a cubic foot of gas,
When orifice meters are used, volumes delivered shall be computed in arxxirdance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committee Report No. 3 of the Americ'an Gas Association, and any modiTications and amendments thereto, and shall include the use of fiange connections.
All volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, irrespecbve of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to fime.
The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperature correcting device. If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.
The specific gravity of the gas shall be deterinined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).
The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Belle(s line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period, In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer. When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propaneair, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vll

MEASURING EQUIPMENT
1. Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.
2. Buyer agrees to furnish to Seller electridty for operating Seller's meters, at not cost to Seller.
3. Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller.
4. Buyer hereby giants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant site.

5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so
installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver, However, all billings to the Buyer shall be based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Ariicle.

6. Each party shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring deliveries hereunder and each pariy shall advise the other of any intended major maintenance oper»afion sufficienfiy in advance in o;der
that the other party may conveniently have its representative present.

7. All installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered
and ready verification of the accuracy of measurement Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange
connections.

8. Measurement on Sellers meter or meters shall be conclusive of both parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall
repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then: (c) By estimating the quantity of defiveiy from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.
9. Seller will maintain fis meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance
with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10, Each party shall preserve all records for a period of at least two (2) years.

Article Vill

BUYER'S FACILITIES
1. Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said premises in a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover
and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas
industry.

2, Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel

requirements during periods of sustained interruptions.

3. Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

service categories.

Article IX

RATE ADJUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January t» immediately preceding the effective date of these terms and conditions shall be added to

Buyers bill. The term "tax" as used herein shall mean any tax, license fee, or charge appiicable to the gas delivered hereunder, imposed on Seller by any governmental authority on
such gas. If the existing rate of any such tax in effect on January 1», immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the
case may be, on Buyer's bill.

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.

ArticleVI
MEASUREMENTS

1. Thevolumesandtofalheatingvalueofthegasdeliveredhereundershallbedeterminedas follows:
(a) The UnitofVolumeshallbea cubicfootofgas.

(b) Whenorificemetersare used,volumesdeliveredshallbe computedinaccordancewiththe specifications,formulaeandtablespublishedApdl1955, as GasMeasurement
CommitteeReportNo.3 of theAmericanGasAssodaUon,andanymodificationsandamendmentsthereto, andshallincludethe useofflangeconnections.

(c) Allvolumesdeliveredshallbecorrectedto the pressurebase of14.73 pslgandtemperaturebaseof60" F. The averageabsoluteatmosphericpressureshallbe assumedto
be fourteenand seven tenths(14.7) pounds to the square inch,irrespectiveof actualelevationor locationof the pointof deliveryabovesea levelor variationsin such
atmosphericpressurefromtime totime.

(d) The temperatureofthegasshallbeassumedtobe60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometeror temperaturecorrectingdevice. Ifa
recordingthermometerisinstalled,the arithmeticalaverageofthe24 hourperiodwillbe usedtodeterminethetemperaturecorrectly.

(e) Thespecificgravityofthe gasshallbe determinedbya recordinggravitometarofstandardmanufactureinstalled!na suitablelocation.Wherea recordinggravitometerisnot
used,thespecificgravityof the gasshallbe assumedtobe the sameas that of Seller'ssupplier(s).

(t) Thetotalheatingvalueof the gasdeliveredhereunderma_;bedeterminedbySellerbyusinga standardtypeof recordingcaiodmeter,spectrometer,chromatograph,or other
approvedinstrumentwhichshallbe solocated,ata suitablepointon Seller'sline,inorderthat the BTUcontentof gasdeliveredhereundermay be properlyobtained.Where
required,dailyreadingfromthe recordso obtainedshallbe correctedto the basisof measurementprovidedandfroma saturatedbasisto the averagemoisture contentof
the gasdelivered,the resultbeingthe BTU content of the gasdeliveredduringthe billingperiod. Inthe eventthat Sellerdoesnotinstall a recording instrumentforsuch
determinationor its instrumentis notoperatingproperly,the totalheatingvalueshallbe determinedfroma recordingcalorimeteror comparableinstrumentproperlyinstalled
andoperatedbySeller'ssupplierofnatural gas, provided,suchvaluesare applicabletothe gas that may bedeliveredto the Buyer. WhenSeller is makingpropane-airto
supplementits gassupply,the BTU content of the gasshall be calculatedby a methodsuchas usingthe recordedgravityof the propane-air,the naturalgasand the
combinedmixturealongwiththe measuredBTUvalueofthe gaswhereavailable.The BTUcontentofpropaneshallbeassumedtobe91,500BTU's pergallon.

ArticleVII
MEASURINGEQUIPMENT

1. Sellarwillmaintainandoperate,at itsown,expenseand at the pointofdeliveryofgashereunder,a meteror metersandothernecessaryequipmentbywhichthe volumeof gasdelivered
hereundershallbe measured.Such metersandequipmentshallremainthe propertyofthe Seller.

2. Buyeragreestofurnishto Sellerelectricityfor operatingSeller'smeters,atnotcostto Seller.
3. Buyeragreestochangethechartson Seller'smeters atnocost toSeller andforwardsametoSeller.
4. BuyerherebygrantstoSellersuitablerights-of-wayandeasementsnecessaryor incidentalfor the installation,maintenance,operationand removalof pipelineandotherfacilities

togetherwithrightsofingresstheretoandegressthere from at alltimes andherebyagreesto deliverto Seller,for the sumofonedollar($1.00),anappropriate instrumentorgrant
definingsuchrightsandeasementslocatedon Buyer'splantsite.

5. Buyermayinstall,maintainandoperatesuchcheck measuringequipment,includinga recordinggrevitometerandcatodmeteras itshalldesire,providedthat suchequipmentshallbeso
installedsoasnottointerferewiththeoperationof Seller'smeasuringequipmentator nearthe pointofdeliver.However,allbillingstothe Buyershallbebasedon the meteringofthe
Seller,subjectonlytotheprovisionsof Paragraph8 ofthis Ar'dcle.

6. Eachpartyshallhavethe rightto bepresentat the timeof anyinstalling,reading,cleaning,changing,repairing,inspecting,testing,calibrating,or adjustingdoneinconnectionwiththe
other'smeasuringequipmentused inmeasuringdeliveheshereunderandeach partyshalladvisetheotherof any intendedmajormaintenanceoperationsufficientlyinadvanceinorder
thatthe otherpart/mayconvenientlyhave itsrepresentativepresenL

7. Allinstallationofmeasuringequipment,applyingto oraffectingdeliverieshereunder,shallbe madeinsuchmannerasto permitanaccuratedeterminationofthequantityofgasdelivered
andreadyveriticationofthe accuracyofmeasurement Odticemeterinstallations,ifused,shallconformto the recommendationfor designandinstallationcontained inthe Gas
MeasurementCommitteeReportNo.3 totheAmericanGasAssociationpublishedApdl,1955,andanymodificationsand amendmentsthereof andshallincludethe useof flange
connections.

8. Measurementon Seller'smeteror metersshallbe conclusiveof bothpartiesexceptwherethe meteris defectiveor fails to register,or if found inerror,ineitherofwhichcase Sellershall
repairor replacethemeterandthe quantity ofgasdeliveredwhilethe meterwasoutof orderor failedto registershallbe estimated:(a)By usingthe registrationofanycheckm_ter if
installedandaccuratelyregistering,or,inthe absenceof(a): (b) Bycorrectingthe errorif the percentageof errorbycalibration,testor mathematicalcalculation, or, intheabsenceofboth
(a)and (b)then: (c)Byestimatingthe quantityofdeliveryfrom deliveriesduringperiodsundersimilarconditionswhenthe meter wasregisteringaccurately;and anappropriatebilling
adjustmentshallbemadeinaccordancewiththe currentRulesandRegulationsgoverninggassystemsissuedbytheCommission.

9. Sellerwillmaintainitsmetersingoodorderandtothis endwillmakeperiodictestsof itsmeterspursuantto thecurrentRulesand Regulationsgoverninggassystemsissuedbythe
Commission,orat suchshorterintervalsasseem to Sellerdesirable.IfBuyerisdissatisfiedwiththeaccuracyat anytime,itmaycalluponSellerto havethe metertestedinaccordance
withall regulationsrelatingto suchtestsandresultsof suchtestsas found inthecurrentRulesandRegulationsgoverninggassystemsissuedbytheCommission.

10. Eachpartyshallpreserveall recordsfor a periodof at leasttwo(2) years.

ArticleVIII
BUYER'SFACILITIES

1. Buyerwillmaintainat its ownexpensefacilities from the deliverypointto the point of useand the burnersand equipmentfor usinggas, and Buyerwillat all times keep gss-using
equipmentonsaidpremisesin a condition conformingwith suchreasonablerulesandregutationsas may be prescribedtherefore by regulatoryauthorityhavingjurisdictiontherecver
endwith the requirementsof anyvalid law thereto appertaining, In the eventthat rulesare notprescribedby a regulatoryauthodty,Buyerwill abideby codesas usedin the gas
industry.

2. Sellershallnotapprovesaleof gason an interruptiblebasisto BuyeruntilandunlessSeller is satisfiedthat Buyerhas,or will, install adequatestand-byfacilities to meetits full fuel
requirementsdudngperiodsofsustainedinterruptions.

3. Seller shallnotapprovesalesof gas to BuyerunlessSeUeris satisfiedthat Buyerhasnot,or willnot interconnectdownstreamfuelpipingof naturalgas foruse indifferentpriority-of-
servicecategories.

ArticleIX
RATEADJUSTMENTS

1. TaxesapplicabletothegasdeliveredtoBuyerhereunderas are ineffectonJanuary1=immediatelyprecedingthe effectivedateofthese termsandconditionsshallbeaddedto

Buyer'sbill.Theterm"tax"as usedhereinshallmean anytax, licensefee, orchargeapplicableto thegasdeliveredhereunder,imposedonSellerby anygovernmentalauthorityon
suchgas. If the existingrate ofanysuchtax in effectonJanuary1=, immediatelyprecedingtheeffectivedateofthese termsandconditions,behereafterincreasedor decreased,or if
any taxheretoforeineffector hereafterbe imposedor repealed,the resultingincreaseor decreaseinsuchtaxes, computedona centsperdekathermbasis,shallbe reflected,asthe
case maybe,onBuyer'sbill.

2. Anyapplicablesurchargeor specialchargesorderedby the Commissionor any otherdulycons_tutedregulatorybodyshalibe includedinadditionto the priceof gascomputed in
accordancewiththetermsofthe ServiceAgreement.



Article X
BILLING

Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary, Shoukl Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent(1 /*%) will be added to any balance
remaining twenty-five (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addition to any and all other remedies available to Seller.

2. If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
1. As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shail be deemed to be in control and possession thereof.

2. Buyer shall indemnify and hold harmless the Seller from any and all loss (induding death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and all loss (induding death), damage or liability incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
1. Seller warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all iiens and adverse claims.

Article XIII

FORCE MAJEURE
1. In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full parbculars of such force majeure in writing or by telegraph to the other party as soon as possible after the

occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended duriing the continuous

of any inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch. The term "force majeure" as employed herein

shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,

fires, storms, fioods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of

wells or lines or pipe, parbal or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party

cta!ming suspension and which by the exercise of dir diligence such parly is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rightsef-way grants, permits, or licenses; and (b) in those instances where either party hereto is required to furnish materials and

supplies to secure grants or permission from any governmental agency to enable such parly to fulfill its obligations hereunder, the inability of such party to acquire at reasonable

cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

2. It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force

majeure shall be remedied will afi reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party.

Article XIV

MISCELLANEOUS
1. If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Seivice Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Service Agreement and declaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

seivice of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and afi consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the parly in default does not so remedy and remove the notice for any and

afi consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any

cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement.

2. The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

3. Except as otheiwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.

4. Buyeis covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any governmental agency

having jurisdiction over this contract or the parbes hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit ofany exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyers breach of this covenant.

5. The parbes hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement

Buyer:

By

r Seller:

~r porW~
By

South Carolina Electric and Gas Com an

fifiartin K. Phalen

Title: Vlcc Pres' s 0 erations

Witness:

Date: Date:

ArticleX
BILLING

1. Billscomputedfl_rnreadingstakenofSeller'smetersshallberenderedandpaidmonthlywithten(10)daysofthebilling date. Amonth shallmeana pedodbeginningon thefirst
recognizedworkdayof the calendarmonthandendingonthefirstrecognizedworkdayofthenextsucceedingcalendarmonth,or atsuchotherequivalentperiodas Sellermay
deemnecessary.ShouldBuyerfail to payanyamountdueto Seller whensameis due,a latepaymentchargeof oneandonehalf percent(1½ %) willbe addedto anybalance
remainingtwenty-five(25) daysafterthe billingdate. Ifsuchfailure to paycontinues,Sellermaysuspenddeliveriesofgashereunder.The exerciseofsuchright shallbein
additiontoanyandallotherremediesavailableto Seller.

2. If itshallbefoundthatBuyerhasbeenoverchargedor underchargedinanyform whatsoeverunderthe provisionhereunder,Sellershalltakeactionto correctsuchbillingpursuant
to currentRulesandRegulationsgoverninggassystemsissuedby the SouthCarolinaPublicServiceCommission.

t,

2.

2.

3.

4.

,

Article XI
POSSESSION OF GAS AN INDEMNIFICATION

Asbetweenthe partieshereto,Sellershallbe deemedto be inconb'olandpossessionof thegasdeliverablehereunderuntilitshallhavebeen deliveredto Buyerat the Pointof
Deliver] afterwhichBuyershallbe deemedtobe incontroland possesstonthereof.
Buyershallindemnifyandholdharmlessthe Seller from anyandallloss(includingdeath),damage,or liabilityincurredby the Seller by reasonof anyactofthe Buyer,itsagentsor
employees,inthereceiving,useorapplicationofsaid gasonthe Buyer'ssideof the Pointof Deliveryunlessthe sameshallbedueto the solenegligenceof the Seller,its agents
or employees.TheSeller shallindemnifyandholdharmlessthe Buyerfrom anyandall loss(includingdeath),damageor liabilityincurredby the Buyerby reasonof anyactofthe
Seller,itsagentsoremployees,unlessthe sameshallbe duetothe soldnegligenceofthe Buyer,itsagentsor employees.

Article XII

WARRANTY OF TITLE TO GAS

Sellerwarrantsthe'dtletoallgasdeliveredhereunderandthe rightto sellthe sameandthat suchgasshallbefree andclearfrom allliensandadverseclaims.

Article XIII

FORCE MAJEURE

In theeventofeitherpartyheretobeingrenderedunablewhollyor in partby force majeureto carryoutitsobligationsunderthis contract,otherthan to makepaymentsdue
hereunder,it isagreedthat onsuchpartygMng noticeandfull parScularsof suchforcemajeure inwritingor bytelegraphtothe otherpart/as soonas possibleafterthe
occurrenceofthecause reliedon,thenthe obligationsofthepartygivingsuchnotice,sofar asthey areaffectedbysuchforcemajeure,shallbesuspendedduringthecontinuous
of any inabilitysocausedbutfor nolonger periodandsuchcauseshallas far as possibleberemediedwithall reasonabledispatch. Theterm"forcemajeure" as employedherein
shallmeanactsofGod,strikes,lockouts,or otherindustrialdisturbances,actsof publicenemy,wars,blockades,insurrections,riots,epidemics,landslides, lightning,earthquakes,
tires,storms,floods,washouts,arrests,and restraintsof governmentand people,civildisturbances,explosions,breakageor accidentsto machineryor linesor pipe,freezing of
wellsor linesorpipe,partialorentirefailureof sourceofsupply,andanyothercauseswhetherofthe kindhereinenumeratedorotherwise,notwithinthe controlof theparty
claimingsuspensionandwhichbythe exerciseof dirdiligencesuchpa_ is unableto preventor overcome;suchtermsshalllikewiseinclude (a)in those instanceswhereeither
partyhereto isrequiredto obtainservitudes,fights-of-waygrants,permits,or licenses;and(b) inthose instanceswhereeitherpartyhereto is,'equiredto furnish materialsend
suppliestosecuregrantsor permissionfromanygovernmentalagencytoenablesuchpa_ tofulfillitsobligationshereunder,the inabilityofsuchpartyto acquire at reasonable
cost andaffertheexerciseofreasonablediligencasuchmaterialsandsupplies,permitsand permissions.
It is understoodand agreed that the settlementofstrikesor lockouts shallbe entirelywithin thediscreOonofthe party involvedand thatthe aboverequirementthat anyforce
majeureshallberemediedwillallreasonabledispatchshallnotrequirethe settlementofstrikesor lockoutsaccedingto the demandsofopposingpartywhen suchcourse is
inadvisableinthediscretionof suchparty.

Article XIV

MISCELLANEOUS

If eitherpartyshallfail to performanyofthe covenants or obligationsimposeduponit underandby virtueofthe ServiceAgreementofwhichtheseGeneralTermsandConditions
area part,(exceptwheresuchfailureshallbeexcusedunderanyofthe provisionsofthisServiceAgreement),then in suchevent,the other partymay, at itsoption,terminatethis
ServiceAgreementby proceedingas follows:The partynot indefaultshallcausea writtennoticeto be servedonthe partyin defaulLstatingspecificallythe cause for terminating
this ServiceAgreementand declaringit tobe the intentionofthe partygivingthe noticetoterminatethe same;thereupon,the pa_ indefaultshallhavethirty(30) daysafterthe
serviceof theaforesaidnotice inwhichtoremedyand removesaidcauseor causesandfully•indemnifythe part'jnotin defaultfor anyandall consequencesofsuchbreach,then
suchnoticeshallbewithdrawnandthisServiceAgreementshallcontinuein fu!lforceandeffect. In casethe partyindefaultdoesnotsoremedyandremovethe noticeforanyand
all consequencesofsuchbreach,withinsaidperiodof thirty (30) days,then this ServiceAgreementshallbecomenull andvoidfrom andaffertheexpirationofsaid period.Any
cancellationofthis ServiceAgreementpursuantto the provisionsofthis Articleshallbewi_out prejudiceto the rightofpartynotin defaultto collectanyamountsthendue itand
withoutwaiverof anyotherremedyto whichthe partynot indefaultmay be entitledforviolationofthis ServiceAgreement
TheServiceAgreement,ofwhichtheseGeneralTerms andConditionsare a partthereof,shallbebindinguponandinure tothe benefit ofthe Seller andthe Buyerandtheir
successorsandassigns.
Exceptasotherwiseprovided,anynotice,request,demand,statementor bill whicheitherBuyeror Seller maydesireto giveto the othershailbe in writingandshallbe considered
as fullydeliveredwhen mailedbyprepaidregisteredmail addressedto saidpartyat itslast knownpostofficeaddress,or at suchotheraddressesas eitherpartymaydesignatein
writing.Routinecommunications,includingmonthly statementsand payments,shallbe consideredas duly deliveredwhenmailedby eider registeredorordinary mail.
Buyerscovenantsand agreesto executeor tile,orcooperatewithSeller in theexecutionortiling of,anyreport,certificateorotherdocumentrequiredby anygovernmentalagency
havingjurisdictionoverthis contractorthe partieshereto,or anyotheroertiticateordocumentrequestedbySellernecessaryfor Sellerto obtainthebenefitofanyexemptionfrom
sales,useorothertax. BuyershallindemnifySellerfor any losssustainedbySelleras a resultofBuyer'sbreachofthis covenant.

The partiesheretoinexecutingthe ServiceAgreementandthese GeneralTermsandConditions,acknowledgethattheseGeneralTermsandConditionsarea partof theService
AgreemenL

SouthCarolina ElectricandGasCompany
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Date: 7v/'J_.

Title:

Witness:
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